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"(C) PENATTY FOR FAIIIRE TO FILE REPORTILE 
e nen- 
altv provided in section 6693(a) shall annlv to 
any | ; report 
required bv this naraaranbh. excent. that— 
(i) such section shall be applied by 
betitutjaa 
1825 or '$508 and 
(ii) the maximum penalty imposed on 
anv trustee 
shall not. exceed $5.00 
E(D) AGGREGATION OF ACCOUNTS o the extent. nrac- 
nea in determinina the number of medical savinas 
accounts on the hasis of the renorts under this naraaranh. 
all medical savinas accounts of an individual shall be 
treated as 1 account and all accounts of individuals who 
are married to each other shall be at »d as 7 account. 
"(5) DATE OF MAKING DETERMINATIONS nv determination 
under this suhsection that a calendar vear is a cut-off vear 
shall be made by the Secretarv and shall be published n 
later than October 1 of such veal 
(b) DEDUCTION ALLOWED WHETHER OR NOT 
INDIVIDUAL 
ITEMIZES OTHER DEDUCTIONS|= Subsection (a) of 
section 62 is 
amended bv inserting after paragraph (15) the 
following new para- 
graph: ; 
"(16) MEDICAL SAVINGS ACCOUNTS|2The deduction 
allowed 
hv cactinn 290i 


(-) FXCLUSIONS FOR EMPLOYER CONTRIBUTIONS TO 
MPFENIC AT 


SAVINGS ACCOUNTS 
(1) EXCLUSION FROM INCOME TAX=The text of 
section 106 


(relating to contributions bv emonlover to 

accident an health 

vlans) is amegred ad as follows: 

"(a) GENERAT. RULE xcent. as otherwise nrovided 
in this sec- 


tion. aross income of an employee does not include 
emnlover-nro- 


vided coverage under an accident or health plan. 


"(b) CONTRIBUTIONS Ti ‘DICAT. SAVINGS ACCOUINTS 
ee IN GENERAL.In the case of an emnlovee 
who is 


an 
eliaible individual, amounts contributed by such 
emplovee's ; ; 
emovlover to anv medical savinas account. of 


such emplovee 
shall he treated as emnlover-nrovided coverade 
for medical 
expnenses under an accident or health vlan to the 
extent. such 
amounts do not exceed the limitation unde 
section 2b ) 
(determined without reaard to this subsection) 
which is 
appeals to such emnvlovee for suc ble vear. 
(2) No CONSTRUCTIVE RECEIP oO amount 
shall be 
included in the aross income of anv emnlovee 
solelv because 
the emnlovee mav_ choose’ hetween_ the 
contributions referred 
to in naraaranbh (1) and emovlover contributions 


to another 
health plan of the employer. 


"(3) SPECIAL RULE FOR DEDUCTION OF EMPLOYER 
CONT 
TIONStainy employer contribution to a medical 
Savi1nds 
account. if otherwise allowable as a deduction 
under this chap- 
ter. shall he allowed only “for the taxable year in 
which nai 

"(A) FMPLOYER MSA CONTRIBUTIONS REQUIRED TO 


BE SHOWN 
ON RETURNER Very individual reauired to file a 
retur under 
ee 6012 for the taxable vear shall include 
on suc retur 

the aaareaate amount. contributed bv emnvlover 

to the medical 
savinas accounts of such individual or. such 
individual's spouse 


for such taxable year. 

&(5) MSA CONTRIBUTIONS NOT PART OF COBRA 
COVERAGE! 
Paragraph (1) shall not apply for purposes of 
section 4980B. 


